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United States Covernment can not remain passive

when the rightes of a corporation organized un-

der its laws are threatened with injustice.

In the next annual report of the company, dated Decem—
ber 4, 1889, it was claimed that the resunption of work upon
the canal, after the failure of the Nicaragua Construction
Company in 1893, had been hindered and obstructed, among oth-
er causes, by the action of the nited States in enacting
laws authorizing surveys and appropriating large sums of mon-
ey, with a view %0 determining the line of the eanal through
Nicaragua and Costa Riea thus ecsusing an uncertainty as to
the route,

The report also stated that on the second day of Decen-
ber, 1898, the company had filed its protest with the Secre-
tary of State against the action of Niearagua in entering in-
to the agreement with Eyre and Cragin and that a second pro-
test had been Tlled on the eighth day of September, 1899, in
which the wrongs done to the company by the Republic were set
forth more fully (Senate Document No, 13, 56th Congress, 1lst
Session).

The basis in these protests, againat the action of Ni-
caragua in declaring the Menocal concession forfeited, is
that the right of the Govermment to make such a declaration
is not absolute and that it can only aet upon sufficient

grounds 10 be determined, when the sufficiency ig denied, by
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