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~ Hon, W. H. T, -2- 10/3/04.
to answer as follows.
The questions which you present have two aspects,
lst. As td the business operation and practical
results of the contract between this Company andlthe Pacific
Mail Steamship Company; and
2nd: As to the legality of the contract.
FIRST. AS TO THE OPFRATION AND RESULTS:

The Panama Rail Road Company is not merely ﬁ Railroad
Corporation. Its charter powers extend to the operation of
both a Raillroad and Steamships. It is in the exercise of
this express power that the corporation has from time to time
during the fifty years of its life, operated its own Steamship
Lines on both sides of the Isthmus, in connection with the
Railroad, thus making a continuous iiné and service.,

Prior to 1872 the Panama Rall Road Comrnany had operated
its own Steamship Line between Panama and Central America and
Mexice, but this proved unprofitable. Traffic between Panama
and San Prancisco was carried on in connection with Pacific
'Mail S+ 8. Co.

In that year a contract was entered inte with the
Pacific Mall Steamship Company for interchange of business
hetween Panama and San Francisco and intermediate points 4n
Central America and Mexice. This contract remained in force

until 1876,




