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STATEMENT BY
REPRESENTATIVE DAN GLICKMAN
March 8, 1989

Today I have introduced the General Aviation Standards Act of 1989.
This bill passed the Public Works Committee unanimously last year and had
the support of over 200 cosponsors.

- The need for this legislation remains critical. The American general
aviation industry (consisting mostly of small planes and helicopters) has
traditionally dominated the international marketplace. However, this once
great industry has been decimated and is currently threatened by foreign
manufacturers; not because of an inability to compete, but because an unfair
system of product 1liability laws 1is forcing U.S. general aviation
manufacturers out of business.  As a result, Socata, Grob, Porsche,
Rushmeyer, Sammi, and Agusta soon could replace the household ndmes of
Beech, Cessna and Piper as the 'world’'s leading manufacturers of general
aviation aircraft.

Liability costs for American manufacturers have skyrocketed--from $24
million in 1977 to $210 million in 1988, despite a steady improvement in
safety. Liability costs are now the 1largest single cost component in the
manufacture of an airplane, pushing the price of new aircraft beyond the
reach of many consumers. The direct result is a drop in new aircraft sales
from 18,000 units in 1978 to only 1,085 in 1987. As many as 70% of the jobs
in the industry have been lost since 1980.

Foreign manufacturers, not encumbered by the high liability costs of
American manufacturers, are moving rapidly to fill the void. At a time when
we are all concerned about the competitiveness of American manufacturers, we
are witnessing the demise of a high tech industry that historically has
contributed greatly to the domestic economy and the balance of trade.
Congress has a special responsibility, by virtue of the pervasive federal
regulation of this industry, to act to resolve this crisis by enacting
uniform federal standards of 1liability. The bill contains modest and
reasonable changes in 1liability 1laws but contains no caps on awards or
limitations on attorney’'s fees. It is supported by the entire general
aviation community: manufacturers, consumers, and pilots.

I hope you share my concern for this important American industry and
the thousands of jobs involved and I ask for my colleagues support in the
101st Congress.



For immediate release: March 8, 1989

GLICKMAN INTRODUCES GENERAL AVIATION LIABILITY REFORM BILL

Washington, DC -- Congressman Dan Glickman (D-KS) today introduced
legislation to help strengthen general aviation, Kansas'’ third largest
industry. The General Aviation Standards Act of 1989 will help alleviate the
threat to general aviation posed by foreign manufacturers, not because of an
inability to compete, but because of an unfair system of product liability
laws forcing U.S. general aviation manufacturers out of business.

The bill contains modest changes in liability laws but contains no caps
on awards or limitations on attorney’s fees. Without this legislation foreign
manufacturers, not encumbered by the high liability costs of American
manufacturers, will fill the void left by the American general aviation
industry.

"Liability costs for American manufacturers have skyrocketed - from $24
million in 1977 to $210 million in 1988, despite a steady improvement in
safety. Liability costs are now the largest single cost component in the
manufacture of an airplane, pushing the price of new aircraft beyond the reach
of many consumers. The direct result is a drop in new aircraft sales from
18,000 units in 1978 to only 1,085 in 1987. As many as 70% of the jobs in the
industry have been lost since 1980," Glickman said in a statement on the floor
of the House as he introduced the bill.

Glickman originally introduced the legislation in the 100th session of
Congress. It passed unanimously out of the Public Works Committee with the
support of over 200 cosponsors before the session ended. With the public
support of the general aviation community, manufacturers, consumers and
pilots; Glickman is confident of its passage in the 10lst Session of Congress.
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For more information, contact: Scott Swenson, at 202-225-6216 or 202-547-5108



GENERAL ‘AVIATION STANDARDS ACT
H.R. 2238

SUMMARY

The General Aviation Standards Act establishes Federal rules of determining
the liability of manufacturers and other persons for injuries arising out of
general aviation accidents by amending Title VII of the Federal Aviation Act
of 1958. N

The primary features of the bill are:

1. The Federal Courts will have jurisdiction over all general aviation cases
on the basis that the industry is Federally regulated from top to bottom. Al1
general aviation accident cases would be subject to its provisions, whether
the case is filed in state or Federal court.

2. Manufacturers of airframes, powerplants, components, and subassemblies can
be held 1iable for equipment that is "unreasonably dangerous for its intended
purpose," as well as for negligence. They can also be held 1iable for failure
to supply reasonable warnings against dangers which are known or should have
been known to the manufacturer.

3. Non-manufacturers (pilots, FBOs, air traffic control, etc.) can be held
1iable only for their own actions.

4, Manufacturers are given certain defenses to liability, including the
defense that the product was "state of the art" or that the plaintiff misused
the product.

5. Damages will be based on comparative responsibility -- that is, where more
than one party caused the accident, damages must be allocated on a percentage
basis.

6. Manufacturers are jointly liable with each other for a product defect --
no parties other than manufacturers are jointly liable.

7. Evidence of income tax liabilities and other payroll deductions which
diminish the earnings claimed to have been lost must be considered at trial.

8. Evidence of claims for punitive damages may be presented at trial only if
the claimant first shows that there is reason to believe that the defendant
acted with "a conscious, flagrant indifference to the safety" of others.

9. The liability of manufacturers and suppliers of repair and replacement
parts or components would be Timited to a period of 12 years.

10. Attorney's fees may be recovered by the winning party if it can show that
the other party's claim was frivolous.



