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FOR IMMEDIATE RELEASE PRESS RELEASE #20-A
WEDNESDAY, AOGOST 5, 1987 COMMITTEE ON WAYS AND MEANS

U.S. HOUSE OF REPRESENTATIVES 1102 LONGWORTH BUILDING 
WASHINGTON, D.C. 20515 
TELEPHONE: (202) 225-3625

THE HONORABLE DAN ROSTENKOWSKI (D., ILL.)/ CHAIRMAN, 
COMMITTEE ON WAYS AND MEANS, U.S. HOUSE OF REPRESENTATIVES, 
ANNOUNCES COMMITTEE ACTION ON EXTENSION OF THE AIRPORT AND 

AIRWAY EXCISE TAXES AND TRUST FUND, AND 
ON H.R. 1154, THE TEXTILE AND APPAREL TRADE ACT OF 1987

The Honorable Dan Rostenkowski (D., 111.), Chairman,
Committee on Ways and Means, U.S. House of Representatives, 
announced action taken on Monday, August 3, 1987, on an exten­
sion of the Airport and Airway Trust Fund and related excise 
taxes. The legislation will be included as a separate revenue 
title to H.R. 2310, the Airport and Airway Improvement Amendments 
of 1987, a five-year Trust Fund authorization bill, which has 
been reported by the Committee on Public Works and Transportation
and the Committee on Science, Space, and Technology.

In addition, the Committee ordered reported, without
recommendation, H.R. 1154, the Textile and Apparel Trade Act of
1987, with an amendment.

Airport and Airway Trust Fund and Related Excise Taxes
The following is a brief summary of provisions relating to 

the Airport and Airway Trust Fund approved by the Committee to be 
included in a financing title and offered as a Committee 
amendment to H.R. 2310:

1) Would extend for five years the present law airport and 
airway-related excise taxes and exemptions (January 1, 1988 
through December 31, 1992).

2) Would extend for five years authority to spend from the 
Airport and Airway Trust Fund (October 1, 1987 through 
September 30, 1992), and would update the Trust Fund statute to 
reflect Trust Fund authorizations in H.R. 2310.

3) A provision which would provide for an automatic reduction 
in the air passenger ticket, cargo and fuels taxes for a calendar 
year, if Trust Fund appropriations for airport improvements, 
airway facilities and equipment, and research, engineering, and 
development for the prior fiscal year total less than 90 percent 
of authorized levels. The tax rate reductions would occur only 
if the Trust Fund unobligated balance at the end of the 
applicable fiscal year is $2 billion or more. The tax rate 
reductions would be equal to the percentage of the funding 
shortfall, but would in no event exceed a 50-percent reduction.

4) A provision that would exempt from all applicable airport 
and airway excise taxes emergency medical helicopters owned or 
leased by nonprofit health care facilities which do not use the 
Federally-assisted airports and airway facilities funded by these 
taxes. This provision would be effective for transportation 
beginning after September 30, 1987.
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H.R. 1154: The Textile and Apparel Trade Act of 1987
The Committee ordered favorably reported without 

recommendation H.R. 1154, the Textile and Apparel Trade Act of 
1987, with an amendment.

The bill would provide for global import quotas to be imposed 
on a product-specific basis for all textiles, textile products 
and nonrubber footwear beginning in 1987. Import quotas on 
textiles and textile products in 1987 would be based on 1986 
levels of imports in each product category plus 1 percent.
Quotas would be increased each year by 1 percent over the 
previous year's quota. Import quotas on nonrubber footwear 
products in 1987 and every year thereafter would be frozen at 
1986 levels of imports for each category of nonrubber footwear.

Other provisions of the bill would provide for limited tariff 
compensation authority, annual reports by the President to the 
Congress, and a review of the program after ten years by the 
Secretary of Commerce.

The amendment, recommended by the Committee's Subcommittee on 
Trade, would provide a limited exemption from the provisions of 
the bill for certain products of U.S. insular possessions. The 
amendment would exempt products of U.S. insular possessions from 
the global import quotas if such products (1) meet the criteria 
for duty-free treatment set forth in general headnote 3(a) of the 
Tariff Schedules, and (2) are produced or manufactured by U.S. 
citizens, U.S. nationals, or permanent residents of such 
possessions.

* * * * * * *


