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Copy.No.37240, EQU1PMENT,
CONFIDENTIAL. R.B.B.

NAVY DEPARTMENT,
WASHINGTON, Nov. 3, 1900.

Sir:=-

1. I have the honor to acknowledge the receipt of your
confidential letter of March 30, 1900, also your confidential
letter of August 1, 1900, with their enclosures, in reference
to procuring a site for a naval base and coaling station on the
Atlantic coast of the Isthmus of Panama.

2. The Department deems it of vital importance to pro-
cure on each side of the Isthmus of Panama, a site for a naval
base and coaling station, previous to the construction, or even
the commencement; and if possible, before the authorization of
the construction, of a trans isthmian canal.

D The Department notes with much satisfaction, from
previous correspondence, thatfavorable progress has been made
by the Department of State toward the acquisition from the
government of Costa Rica ﬂf the harbor of Port Elena with suffi-
cient adfoining land for defensive purposes and the right to
fortify the same. In short, the proposed lease for 200 years
practically carries with 1t sovereign rights, which this De-
partment deems essential. The acquisition of a site with the
same rights is desired on the Atlantic coast.

4, It has been considered by this Department for many
vears that AlmiranteBay is the most desirable location for a

naval base and coaling station to be found anvwhere on the




