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Hon, W. H, T. 5= 10/5/04 .
Railroads, and to foster its own business, the Rall Road
Company made an exceedingly farurabla contract with the
North American Wavigation company, exclusive and through
billing, substantially of the same character as that now
existing with the Pacific Mail.

 The operations of the North American Navigation Company,

s TT R I L T

however, were disastrbu ,; and resulted in a bankruptoy of

- that company in May 1@5&} with a total loss of the investment
of the merchant stockholders, and an indebtedness by it to
thia company for material and supplies which has never huaﬁ
liquidated. |

The finanaial loss inflicted upon the merchants of San
Franeisco in their desire to maintain an indapendﬂnt Steamship
1ine was very large, in addition to the capital invested;
notwithstanding that'thnfa wae not thﬁ slightest restriction
placed upon the number of sallings their ships might make
nor upon the quantity of nargn they might handle.

The result of this epefﬁmion was equally unfortunate
to the Rail Road Company, whose losses can be noted from the
financial statement which'wnfwill presently set forth. |

Upon the failure of the #ﬁrth.kmurinun Navigation
Company and the abandonment 41 the competition by the Pacific

Coast merchants, the panama Rail Road Company was forced to




