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Weekly Column for: 11-15-91
BUSH SHOULD GET OFF THE DIME AND RELEASE AG CREDITS TO THE SOVIETS

It is almost winter. The deprivation the Soviets have feared is upon
them. The ice is coming and the ports are closing. It is time for immediate
action, further delay will, in effect, be assistance denied. When will
President Bush decide if and when to grant food credits to the Soviets?

The weakness in our economy is spreading rapidly to all parts of rural
America. Low commodity prices and slack export demand are taking their toll
all across the farm belt.

There is one action that can help solve both of these problems: the
immediate approval and issuance of additional agricultural export credit
guarantees to the Soviets so they can meet their food and feed needs. The
Soviets are willing and desire to be paying customers of U.S. farmers, but
will need credit assistance to do so.

A private analysis shows the net result of inaction to extend additional
credits to the Soviet Union is to increase the cost of farm programs by $1.2
billion and reduce grain producers' gains from the marketplace by $1.6
billion.

Further, the analysis estimates that each additional $100 million of
credit granted to the Soviet Union would increase wheat and corn producers'
revenues from the market by $120 million, reducing subsidies for wheat and
corn by $100 million in each of the next two years.

As this analysis indicates, helping the Soviet Union maintain its
political stability and meet its food needs, will, simultaneously, stimulate
our economy, especially the agricultural sector. Every day without an
affirmative decision by the president is a day farmers lose more money,
agribusinesses loses more sales, rallroads move less dgrain and U.S. ports are
less active. Meanwhile competitors are moving into this market aggressively,
taking sales and potential income away from U.S. farmers and business.
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Come on Mr. Bush, America's farmers need a break. What's it going to be?
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For more information, contact Jim Petterson at 202-225-6216 or 202-547-4285



