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April 6, 1983

Honorable Verne Orr
Secretary of the Air Force
Department of Defensg

The Pentagon

"Washington, D.C. 20330

Dear Secretary Orr:

The Department's requests for proposal allows wide open bidding on
replacement of the Air Forces' aging CT-39s. With unemployment what it
is in our domestic aviation industry, this decision, to say the least,
disappoints and disturbs me.

This means that, in spite of the depressed state of this country's
aviation industry, foreign firms will be competing for contracts which
could and should mean jobs for hundreds of unemployed aviation workers.
Secretary of the Defense Weinberger has often referred to the positive
job-creating effects of the Administration's proposed defense buildup.

I presume he means jobs here in this country, not overseas. Yet,
Defense Department decisions like this disregard factors which severely
reduce American workers' chances for winning those defense-related jobs.

In January I wrote to Secretary Weinberger urging him to take a
careful look at two points relating to foreign competition on future
defense procurements. TFirst, the fact that foreign bidders receive
subsidized financing from their governments should be appropriately dis-
counted up front in the procurement process so that our U.S. bidders and
foreign competitors are coming in on equal ground. Second, it should be
remembered that other subsidies extended to foreign competitors by their
governments, such as underwriting development costs, also artificallly
reduce the cost of bids they might submit.

In response to that suggestion, Secretary Weinberger said that "at
this point we do not believe that we can find a feasible way to carry
out your suggestion." I would urge you to use the evaluations in this
bidding process to attempt a trial run at doing so. This could be accom-
plished by using this opportunity to develop a means of determing the extent
to which foreign subsidies are giving overseas bidders an edge on the
procurement market by analyzing the extent to which subsidies from foreign
governments reduce costs to meet contract specifications. The International
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Trade Commission, which has considerable expertise in making these sorts of
determinations, could undoubtedly assist you in this.

We have got to start scrutinizing these types of contracts to make sure
that our American bidders--and the American workers whose jobs in part depend

on those bids--are treated fairly. 1 hope the Air Force will use this oppor-
tunity to start the process.

With best regards,

Dan Glickman
MEMBER OF CONGRESS

DG:sm



APRIL 5, 1983

TO: DAN (CC: MYE AT, STEP IARK, CONNIE)
FROM
RE: AIR F( P ON CT-39 REPLACEMENT BY AIR FORCE

Since the bid 1s an "open'" one, I would suggest that we write to Air
Force Secretary Verne Orr reminding him of your earlier letter to Secretary
Weinberger and urging that they subject the bids to the kind of analysis you
argued for in your letter to Weinberger: analyze each one to determine the
extent to which subsidies from foreign governments help reduce the cost to
meet the contract specifications. It would serve as a good case study of
whether or not that can be done. They might do it in conjunction with the
ITC which has that kind of expertise.
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