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Hon, WH.T. =B 10/3/04.

In the latter year tﬁia Company terminated the contract
and established its own Pacific Line between Panama and San
Francisco, maintaining it until February 18?3.

The result of coperation of this Pacific Line by the
Railroad Company was very ungatisfactory and disadvantageous
to it. It was found impossible to secure any other or more
regular reliable co=carrier then the Paeific Hail Co.

This ;ed to the making in 1878 of an exclusive contract
with the Pacific Mail; a contract which continued until
February 1893, At that time this Company demanded a more
favorable division of rates, and the Pacific Mail refusing to
accede thereto, the Rail Road Company ﬁttamptad to terminate
the Contract by declaring it at an end, The Pacific Vail
insisted, however, that certain prior contracts with the
Rail Road Company entitled it to a continuance of the agree=
ment so far as concerned the traffic to and from Central
American and Vexican Ports, and brought suit in the Supreme
Court of the State of New York to establish i1ts contention,
The court adjudged the contract in force and enjoined the'
Rail Road Company from disrepgarding it, either by establighe
ing its own Tine, or by making other connections in contra=
vention of it,

During the period in which the rights of the Rail Road




